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Chien
~ Disclaimer

Please note that while you are reviewing this information, this
presentation was created as of the date listed, and reflected
management views as of that date.

This presentation contains certain forward-looking statements that
are subject to known and unknown risks and uncertainties that could
cause actual results to differ materially from those expressed or
Implied by such statements. Such risks and uncertainties include,
but are not limited to the Risk Factors noted in the Company's
Earnings Releases and the Company's filings with the Securities
and Exchange Commission.
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Semiconductor Market Cycle — Where are We, Where do
We Expect to Go in 2004 and Why?

Semiconductor Market Cycle
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The World Economic Outlook Appears to Brighten ...

Real GDP Growth Forecast 2003e — 2004e
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CI"E"E"" ... as Evidenced by Improving Fundamentals and
— Leading Indicators,

U.S. Real GDP Growth and the Purchasing Manager Index

U.S. Real GDP* ISM Purchasing Manager Index**
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... and Likely to Positively Influence our Industry

OECD Industrial Production Index and Semiconductor Market
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Higher Growth in Electronic Equipment Demand

Electronic Equipment Demand
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Feature Enhancements and Adoption of WLAN and Bluetooth
Drive Growth in Wireless Communications
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Wireless Communications
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Y2K Replacements and Emerging Countries Expected
to Drive PC Unit Sales Growth to 7% in 2003 and 10% in 2004
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Dataprocessing
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Launch of New Models and Higher Automotive Electronic
Content Spur Growth in Automotive Semiconductors
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Semiconductor

New Models [WW Average
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C,nﬁm“ Global Carrier Capex Is Projected to Bottom out in 2004 and
——— DSL is Seen as Major Market Driver

Wireline Communications
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Semiconductor Capital Spending was Low During the Last 2
Years and is Likely to Stay Below Long Term Average in 2003

Infineon

Semiconductor CAPEX
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The Utilization Rate Is Approaching the "Magic 87% Margin"

|C Capacity Utilization and ASP Impact
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Semiconductor Excess Inventories in the Electronic
Supply Chain are Back to Industry Normal Levels

Excess Inventory Situation
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Firm Unit Demand in Q2 2003 and Shortage of Leading Edge
IC Devices Already Caused an Increase in ASP

Monthly Unit Volume and ASP Development
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Our Econometric Forecast Tool Confirms the Upward
Trend for the Coming 12 Months
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Monthly Dollar Volume Development
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According to Our Analyses only an Exogenous Shock could
Push the Market below Double Digit Growth in 2004, ...

Infineon

2004 Semiconductor Forecast Risk Analysis
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L/ ... a View that is Shared by Major Market Research Companies

Semiconductor Market Forecasts
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Asia-Pacific will Lead Global Semiconductor Growth in 2004

Semiconductor Market Forecast by Region

Regional Growth in 2004e Regional Split in 2004e
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Dataprocessing Continues
to be the Most Important Segment in 2004

Infineon

Semiconductor Market Forecast by Segment

Segment Growth in 2004e Segment Split in 2004e
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C,n'ﬁm" PC Unit Sales and Server Shipments Forecast to Bring
——— DRAM Bit Growth to 54% in 2003 and 56% in 2004

DRAM Demand

Demand
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DRAM Prices have Stabilised Due to Tight Supply Situation

DRAM ASP and Supply
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Demand for Performance Drives Evolution
of DRAM Generations and Interface Technology

Infineon

DRAM by Generation and Interface
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L The Semiconductor Market Is Projected to Remain Cyclical
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Worldwide Semiconductor Market History and Forecast

[US $ bn]
250 -

200 -
150 -

100 -

Worldwide Recession,
Inventory Burn,
Overcapacity,
Electronic Equipment

Decline

Asian
Recession,
Overcapacity

Inventory
Burn,
Overcapacity

Worldwide
Recession,
Overcapacity

50

O,

81 83 8 87 89 91 93 95 97 99 01 03e 05e 0O7e

Source: WSTS; IC Insights; Infineon estimates

Copyright © Infineon Technologies 2003. All rights reserved.




C,nﬁnm China Becomes a Major Semiconductor Market
—— Due to Production Move and Increasing Wealth

Semiconductor Consumption by Region
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Investments in Leading Edge Technology is Projected to
Become More and More Expensive, ...

Infineon

Technology Cost Trends
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. Innovative Concepts are Required to Reduce Cost and
Optimize Performance ...

Infineon

Emerging Trend from System-on-Chip to System-in-Package

Chip-on-Chip

m Cost advantages ...
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.. require new
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... but also Industry Co-operations and Mergers
are Bound to Increase

Alliances in Manufacturing and R&D
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The Hype Cycle Analysis
Unveils Many Promising Emerging Technologies

Key: Time to "Plateau"
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The Share of EMS' and ODMs is Likely to Increase
In the Future and to Extend the Semiconductor Value Chain

New Business Models
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[%] Semiconductor Market

100

75

50

25

0
2002 2004e 2006e

Source: Infineon estimates; iSuppli

ODM

2008e

Manufacturing Ref. Design A

@] =Y/ =]
Portfolio A | BxdelasielileM=R Portfolio A

WA

Sales Channel

Increasing
Competition

Consumer

Copyright © Infineon Technologies 2003. All rights reserved.




C,n'ﬁm" Concentration in the Semiconductor Industry is Visible both
——— atthe Product Level and in Market Capitalization

Concentration by Product Type and Market Capitalization
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L/ Consolidation with only a Few Top Players

Higher Revenue Goals
In & Moderately Growing Market
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