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Disclaimer:

This presentation contains forward -looking statements about the business, financial condition and earnings
performance of the Infineon Group.

These statements are based on assumptions and projections resting upon currently available information and
present estimates. They are subject to a multitude of uncertainties and risks. Actual business development may
therefore differ materially from what has been expected.

Beyond disclosure requirements stipulated by law, Infineon does not undertake any obligation to update
forward -looking statements.
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Industrial Power Control (IPC) at a Glance L/

Revenue and Segment Result development Revenue split by region *
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>

Strong sales in Asia, but also Europe given customer base there.

>

Revenue stable for last quarters , but very weak order entry given overall
economic situation.

>

Margin compression driven by top line plus cost of investment in capacity and
higher OpEX.

* Based on revenues by fulfilment region for FY 2012 .
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* Based on revenues by fulfilment region for FY 2012.
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IPC Portfolio Addresses Applications Across (in’ﬁneon
a Broad Spectrum of Power Levels

D <olar PV inverter
| ﬁlpc\)/nshor(ta wind
Energy generation B offshore wind

B \/SC

VSC = voltage source converter
HVDC = high -voltage direct current HVDC ﬁ

IES— - ore applances

variable speed drive

D heavy construction vehicle

Energy consumption ﬁt— it conter
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Driver ICs + Discretes Driver Boards + IGBT modules

~0.1kw 1 ~10 kW ~1kwW i ~1.6 MW ~100kW i ~10 MW

Power level of applications and products are approximate.
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Market Shares Worldwide

IGBT modules 2011* Discrete IGBTs 2011*
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Highlights

A Total market size: $4.1bn. A Total market size: $1,120m
A Biggest markets: Europe, China, A Biggest markets: Europe, China,
Japan with ~$1bn each. Japan with ~$300m each.
A Infineon #1 in EMEA (32% m/s), A 1.5% -points market share gain in
and #1 in Americas (33% m/s). 2011 (incl. Abare di
* Source: | MS Research (an | HS company) APowerEdSetmiocno n2doulc2tiio, r ADiigsucsrte t2e0sl
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Market Shares in China

IGBT modules 2011* Discrete IGBTs 2011*
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[

Highlights Highlights

A Market size: $1,170m. A Market size: $309m.
A Infineon #1 in APAC (excl. China) A Infineon also #1 in APAC (excl.
with 33% market share. China) with 19% market share.
A Strong position in mid - to high - A Major applications: home
power modules. appliances, induction cooking.
* Source: | MS Research (an | HS company) APowerEdSetmiocno n2doulc2tiio, r ADiigsucsrte t2e0sl
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Drives By Far Biggest Application (iﬁneon
Segment; Renewables About 20%

Revenue split by application in FY 2012: EUR 728m

Renewables

Traction

Others

20 Nov 2012 Copyright © Infineon Technologies 2012. All rights reserved. Page 8



Bookings Cyclically at Very Low Levels
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Revenue by application
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Factory Automation: Huge Savings T eon
Potential By Variable Speed Drive (VSD) (afineon

Global electricity demand by end
use application of electric motors

Pumps Com-
pressors

Drives

Source: International Energy Agen
Comments
A About 300m electric motors are in use worldwide, responsible for ~2/3 d of the

total industrial power consumption. Depending on the application, up to 30%

power can be saved by VSD. Today, just 15% of all electric motors are VSD -
controlled.

A iMechanic goes electrico; e.g. hydraulic i
A Rising labor cost in low labor cost countries drives automation level.
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wind: All -time High in 2012;

2013 to Suffer From PTC Cuts in the US

(infineon

Market development wind
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A Drop in the US wind market due to
cuts in PTC*.

A Ongomg gr.ld 'COUpllng problems n ’ 2011 2012 2013 2014 2015 2016
China still limit faster growth of
new installations. Europe
A South America on the rise. APAC
A Europe stable (both in new North America
installations and repowering). Latin America, Africa, Middle East
*PTC = renewable energy production tax credits. Source: | HS: AGlobal Wind Energy Ma
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